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MMA
Finances

MMA has over the years 
grown to become a premier 
Medical Association. It is 

well-recognised locally, regionally and 
internationally. We have been able 
to meet and execute our objectives 
without much impedient. 

One of the main reasons for our 
success is that we are fi nancially 
independent and stble. Therefore it 
is of paramount importance that our 
fi nances are well-managed and we 
continue to practice good and sound 
fi nancial governance.

As the outgoing Treasurer, I would like 
to highlight some issues that need 
attention and fi ne-tuning so that we 
continue to be fi nancially viable.

To Synchronise Financial and 
Council Year
Currently, the Financial Year and 
Council Year are not the same. Whilst 
the fi nancial year is from 1st January 
to 31st December, the Council year 
is from 1st June to 31st May the 
following year. 

This has primarily affected the 
planning of budgets for the Council, 
SCHOMOS, PPS and Committees, 
causing wide variances. The offi ce 
bearers who propose their respective 

budgets do not serve to complete the 
Financial Year.

The house at the AGM needs to 
empower the Council to make 
amendments so that the Financial and 
Council years coincide.

Income and Expense   
It has often been emphasised that 
MMA is over-dependent on its 
commission income from the Medical 
Indemnity companies. This could 
be risky in the event any of the two 
companies were to terminate their 
contracts. 

Currently, we have terminated the 
services of AON Insurance as there 
were many complaints from members 
and the company has taken legal 
action against us. Over the past few 
years, no genuine attempts have 
been made to diversify our income. 
MMA Sdn Bhd was formed some 
years back, but was wound up due to 
losses.

MMA is holding about 80% of its 
savings in cash and various funds, 
which are not hedged against 
infl ation, and therefore real returns 
are only about 3.5%. We should 
consolidate our funds and undertake 
a balanced portfolio of capital long 
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